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R This document (“Pricing Supplement”) is issued to give details of an
{ssuc by International Bank for Reconstruction and Development (the "Bark") under its
Global Debrt Issuance Facility and to provide informadon supplemental to the

: Pll'o#plbcms referred 1o below.

o This Pricing Supplement supplements the terms and conditions in, and
_incl:o‘fpbmcs by reference, the Prospecrus dated October 7, 1997, and all documents
incorporated by reference therein (the "Prospectus”), and should be read in conjunction
with the Prospecrus. Unless otherwise defined in this Pricing Suppiement. terms used
herein have the same meaning as in the Prospectus.

o
, Tal‘ms! and Conditions

|
i
! N

The following items under this heading “T;ﬁﬁs and Conditions” are the

| parﬁdpliar terms which relate to the issue the subject of this-Pricing Supplement. These
are|the only terms which form part of the form of Notes for such jssue,

-

|No.: 644 w
: iAggregate Principa] Amount; ZAR 2.000;605,000 -

Elssuc Price: 4.0S Per Cent, - -

 [fssue Date: February 17, 1998 -
| .
' | Form of Notes: Registeréd only. Cedel Bank and
I Euroclear will-hold the Registered Global
A Note which initially thall represent Notes
" sold in primary dizrribution outside the
o United S:ates (the "Ragistered Globat
i Note"), and DTC will hold the DTC
? Global Note which initially shall
P represent Notes:s0ld in primary

1 distribution within the United States {the
"DTC Global Note"). Transfers and
| _ exchanges of beneflcial interests in the
o Registered Global Note and the DTC
: Global Noteiwill be effected only
' through records mainttined by Cedel
Bank, Euroclear and DTC and their
direct and indirect panicipants, provided
Vo that no such exchange or transfer may
o take place during the period of 15 days
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ending on the due date for any payment
of principal of the Notes. Such transfers
and exchanges will take place only in
accordance with the rules and operating
g procedures of Euroclear, Cede! Bank and
DTC and in compliance with the
provisions of the Global Agency
o Apreement..
6. | | Authorized Denomination(s): ZAR 5,000
7. | | Specified Curvency: South African Rand
8. 1 Maturity Date: February 17.-2026 -
5  Interest Basis: Zero Couport {Condition S(IV))
— 10. " Zero Coupon: i -
L RS
| | (@  Amorization Yield: 12.31 Per Cenf,
| [®  Reference Price: 3.875 Per Cont.
N
| () Basis: Compounded annually
11, | {Relevant Financial Center: Johanaesburg, -
- 12{ - [Relevan: Business Day: Johannesburg, London and New York-
13 iGoveming Law: New York -
, i o
Oﬂ!:ef Relevant Terms
| .
1. 1 Listing (if yes, specify Stock o
7 | Exchange) The Luxembourg Stock Exchange
. 2. 1 Dcmls of Clearance System
' i Approved by the Bank and the
i i Global Agent and Clearance and -
| Sertlement Procedures: DTC; Burocicar: Cedel Bank
3. ‘Syndxcated. Yes n
4. | |If Syndicated:
f @  Liability: Joint and Severa!
Dc?_tfkﬁlbl:ifs;llJ 3.
I
Vo
o
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(6)  Lead Manager:
{c) Stabilizing Marager

Commissions and Concessions:

| Re-Offer Restricton:
|
;
j
%

—~ i Codes:
l (@) Commen Code:
1
i (b)  ISIN:
| (&) CUSIP:
e
. - ldentity of Managers:
|
|

~ |
|
|
|
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J.P. Morgan Securities Ld,
1.P. Morgen Securities Lid.

0.125% combined management and
underwtiting comumission -

0.175% selling concession

Any Note re-offered 10 investors by a
Manager or any of its subsidiaries or
affiliates shatl ba re-offered at a price of
3.875 per cent. until such time as J.P.
Morgan Securities Ltd. has notifled the
Managers that such restriction no longer
applies.

8416257
XS0084162576
4590SUAKO

J.P. Morgan Securities Lid.
ABN AMRO Bank N.V.
Credito Italiano S.p.A.
Deutsche Bank AG London
ING Bank N.V.
Kredietbank N.V.
Prudential-Bache Securities
(UK Ine,
The Toronto-Dominion Bank
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9. + Provisions for Registered Noras:

- (@)  Ingividual Definitive
| Registerad Notes

i Available on Issue Date:  No: individual definitive Notes will not
i be avajlable on the Issus Date. Interssts
' in the DTC Global Note and the

Registered Global Note will be

exchangeable for Definitive Registercd

Notes only in the circumstances

described in the Prospectus.

i ()  DTC Globdal Nota: Yes; DTC will hold the DTC Global
i Note which initially shall represent Notes
sold in primary distribution within the

- United States.
~ | . ()  Other Global Registered el
- = Notes: Yes; Cedel Bank and Euroclear will bold
the Registered: Global Note which

initially shall represent Notes sold in
primary disrribirion outside the Uniteq
States. L _

ay

10 ‘Other Addross ar which Bank o
\Information Available: None

Genbral Information
oor The Bank's latest Information Statement was issued on 1Sth September.
1997, . o

The following additional selling restrictions shall apply to the Issue:

8 . Each Manager represents and agrees that It has complied and will
- with all applicadle provisions of the Financial Services Act 1986 with Tespect 1o

m

done by it in relarion to the Notes in, from or otheiwise involving the United

|
|

: 1 Eech Manager represents and agrees that it has not offered and sold. and
will npt Lpffer or sell, or reoffer or resell, directly or indirectly, any Notes in the
*pub h‘J:. of South Africa or to persons resident in the Republic of Seuth Africa cxcept
D@LA‘?I-!?!T’H.} -5.
.
SR AT e e e .
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in aé;cordancc with South African Exchange Control Regulations aod in circurnstances
which would not constinuts an offer to the public within the mearing of the South

:Mnean Companies Act, 1973 (as amended),

juéplemcntal Prospectus Information

IR
| The following discugsion supplements and, 1o the extent inconsistent
ﬁef,ewi:h. replaces the discussion set forth in the Prospecius under the heading “Tax
rs”. This discussion summarizes special anticipared Unpited States federa! income

onsequences of ownership of the Notes relating to the issuance of the Notes at &
unt. This discussion deals only with Notes held as capital assers by inirial
asers, and not with special classes of holders, such as deslers in securltics or
rencies, danks. tax-exempt organizations. life insurance;companies, persons that
1d Notes thar are x hedge or that are hedged against currency risks or that are part of

u-iqdle or coaversion wapsaction, persons that are not “U.S. Holders", as defined
below; or persons whose funcrional curtency is not the U.S. doltar. The summary is
ed on the Internal Revenus Code of 1986, as amended (the “Code"), its legislative

|
i

i " bae
P
|| ¢ hisiofy, existing and proposed regulations thereunder, published tulings and court
. decisiops, all as currently in effect and all subject to change oI any time, perhaps with
. retroactjve effect. i
i -

|

R Prospective purchasers of Notes should cobs-ﬁ!t their own tax advisors
 concerning the consequences, in their particular circumstanges, under the Code and the
-lavls ¢f any other maxing jurisdiction, of the ownership of Notas.

¥ For purposes of this discussion a "U.S. Holder" is a beneficial owner of
a Note who or that is (i) 2 citizen or resident of the United States, (ii) a domestic
corporation, (lii) an estate the income of which is subject to. United States federal
Zinccvm}.- tax without regard 1o its source or (iv) a trust if a:court within the United Stares
is alaltﬂ;p exercise primary supervision over the administration of the rrust and one or
‘more. United States parsons has the authority to contro) all substancial decisions of the

trast

prfginﬁzl; Issue Discount

: = Ganeral. The Notes will be treated as issued ar ap original issue
discount. The amount of the original issue discount will-be measured by the excess of
he stated samount paysble upon the manrity of a Note over its issue price. Generally,
ﬁ: i.ésubj price of a Note will be the first price ar which a substantial amount of Notes
inclulled in the issue of which the Nots is 2 part is sold to persons other than bond
l-foux s.|brokers, or similar psrsons or organizations acting i the capacity of
undetwriters, placement agents, or wholesalers, ‘
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U.S. Holders of Notes must, generally, include the original issue
discount ("OID") on the Notes in income on § constant-yi=ld basis over the term of the
: Notes. This will require U.S. Holders 10 include amounts in income prior to the
} receip: of cash artrlbutable to such income. Under the OID rules U.S. Holders
i st ra!ly will bave to include in income Increasingly greater amounts of OID over the
} :q pf the Note.

i P The amount of OID includible in income by a U.S. Holder of a Note in
'taxable yaar will be the sum of the daily portions of OID with respect to the Nore
f Ea_:h day during the taxable year or portion of the taxable year on which the U.S.
Hplder holds such Nots (“accrued O[D*). The daily portion of OID is determined by
allogating to each day in any "accrual period” a pro rata portion of the OID allocable o

|
|

! crual period. Accrual periods with respect to a Nom may be of any length

f tted by the U.S. Holder and may vary in length over the tenm of the Note as long
' as nq accrual period is longer than one year. The amountof OID allocable 10 an

] accrual period equals the product of the Nots's adjusted lssue price at the beginning of

\

L the aéarual period and such Note's yield to marurity (determined on the basis of

el
compounnding at the close of each accrual period and properly adjusted for the length of
gerual period). The *adjusted issue price” of a Note ar the beginaing of any
accrual period is the issue price of the Note, increazed by the amount of accrued OID
for cqch prior accrual period. The amousr of OID allocable ro an initial short accrual
period may be computed using any reasonable method if all other accrual periods other
thah a final short accrual period are of equal length. The amount of OID allocadle to
the final accrual period I the difference between (x) the amount payable at the maturiry
: of the|Note and (y) the Note's adjusted issue price as of:fhe begimung of the fipal
' acc ,ll penod ER
i | " Acquisition Premium. A U.S. Holder that pur:hases a Note for an
| :tn that is less than or equal to the sated amount payable on the maturity of a Note
but xcess of its adjusted igsue price (as determined above under *Original Jssue
Dis¢ ot j - General™) (any such excess being "acquisition premium™) and that does not
make the sloction described below under "Originat Issue:Discount - Electioh to Treat
' All Intevest as Original Issue Dissount™ shall reduce the daily portions of OID by a
—_ ﬂ'actxdn. the rumerator of which is the excess of the U_S. Holder's adjusted basis in the

! Note fately after its purchase over the adjusted issue price of the Note, and the
‘ dend nmr of which is the excess of the stated amount pnyable on the maturity of a
N I er the Note‘s adjusted issue price.

! ¥ ‘
| 8 Mazke: Discount. ANotcwﬂlbtueatedaspurehuedatnmarket
‘ 4:3:4!1@11 {a "Market Discount Note*) if (i) the amount for which a U.S. Holder
‘i gur amd the Note is less than the Note's issue price (as determined above under
i O} Inh.l Issue Discount - General”) and (if) the Note's "revised issue price” exceeds
| e L

L | '
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I
|

uq”amoum for which the U.S. Holder purchased the Note by af least % of 1 petcent of
‘l Note's revised issue price multiplied by the number of complete years to the
go 's mamrity. If such excess is not sufficient to cause the Note to be a Marke:

=,

iscquat Note, then such excess constitutes "de minimis market discount” and such
t is not subject to the rules discussed in the following paragraphs. The Code
ides that, for these purposes, the "revised issue price” of & Note generaily equals
1 ‘ 4$sue price. increased by the amount of any OID thet has accrued on the Note.
| '\ l Any gain recogunized on the mamity or disposition of 2 Matker Discount
otH: will be treated as ordinary incorne to the extent that'such gain does not exceed the
q:ma marker discount on such Note. Altematively, a U.S. Holder of 2 Marker
t Note may elect to include merket discount In income currently over the life of
Ota Such an slection shall apply to all debt instruments with marker discount
by the electing U.S. Holder on or after the first diy of the first taxable year to
jﬁp the election applies. This election may not be revoked withous the consent of the

- i - -

o~ et
Marker discount on a Market Discount Notewill acerve on a siraight-

lu‘le $ans unless the U.S. Holder elects ro acerue such market discount on a constant-
)ﬂ&l ‘method. Such an election shall apply only to the Nots with respect 1o which it is
made and may aot be revoked. A U.S. Holder of a Market Discount Note that does
1ot glect to include market discount in income currendy: generally will be required to
defe:} ‘deducrions for interest on borrowings allosabls to such Note in an amount not

%aﬁ";ﬂg the accrued marke: discount on such Note until-the maturity or disposition of
such |Noze. K

N Eﬁmm&mmmmﬂm A U.S. Holder
may ,ﬁi:t to include in gross income all interest that accruss onr g Nots using the
constant-yieid method described above under the heading "Original [ssue Discount -
Geéefal" with the modifications described below, For parposes of this election.
mr@rd#r includes OID, marker discount and de minimis nm-ket discount. as adjusted by

a.ny a@qu:smon premium.

] 55 i In applying the constant-yleld method to a*Noze with respect to which
' :his egéction bas been made. the issue price of the Note will equal its cost to the
electing U.S. Holder and the issue dats of the Note will bz 'the dare of its acquisition by

the lﬂcﬁng U.S. Holder. This ¢lection will generally apply only to the Note with
re ee; ;o which it is made and may not be reveked without the consens of the Service,

. If the election to apply the constant-yield: method to all interest on a Note
is mrq# with respect to a Marker Discount Nore, the electing U.S. Holder will be
treale as having made the clection discussad above under"'Origxml Issue Discount -

-8-
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ﬂet Discount™ to0 include market discoun: in income mirreauy over the life of all

|
|
nswements held or thereafter acquired by such U.S. Holder.

Edc
i

: Accoaal of QID o Foreign Currency. OID for any accrual period on a

. Note will be determined in the foreign currency and then franslated into U.S. dollars in

 the same manner as stated interest accrued by an accrual Basis U.S. Holder, as

id | in the Offering Circular under the heading “Tax Maners - United States

 Federal Income Taxation - Treamient of Qualified Stated Interest™. Upon receipt of an

| amount antibutable to OID on the 'sale or retirement of a Note, 8 U.S. Holder may

|recd fize ordinary tncome or loss. ‘

o

Purchase, Sale and Retivement of the Notes

i A U.S. Holder's tax basis in 8 Note will genierally be its'U.S. dollar cost

i below). increased by the amount of any OID or market discount included in
e U.5. Holder's income with respest to the Note and the amount, if any, of income

autributsble to do minimis market diseount included in the U.S. Holder’s income with

to the Note. The U.S. dollar cost of a Note purchiased with & foreign currency

nerally be the U.S. dolar value of the purchase price’on the date of purchase or,

;ase of Notes raded on an established securities market, as defined in the

icable Treasury Regulations, that are purchased by a cash basis U.S. Holder (or an

qc«:rdalf1 . is U.S. Holder that so elects), on the settlement date for the purchase.

|
l

1% AU.S. Holder will generally recognize gain or Joss on the gale or
rétin: ent of a Note equal 1o the difference between the asnount realized on the sale or

| retirement and the eax basis of the Note. The amoun realized on a sale or retirement

for a amount in foreign curtency will be the U.S. dollar:value of such amount on
(1) th d,tl;e payment {5 received in the case of a cash basis U.S. Holder, (ii) the date of
dispo irign In the case of an accrual basis U.S. Holder or:@iiy in the case of Notes
ded on an established scouriries market, as defined in the:applleable Traasury

- |Regulations, sold by a cash basis U.S. Holder (or an sccrual basis U.S. Holder that so
- |elésts), 20 the settiement date for the sale. Except to the.extent described above
rigil;a‘

pang

Issue Discount - Market Discount” or described in:the next succeeding
ph, gain or loss recognized on the sale or retirement of @ Note will be capital
gajn o kliss and will be fong-term capital gein or loss if the Note was held for more
Lharn one year. The Taxpayer Relief Act of 1997 generally reduces tax rates on capital
ains reeognized by individuals in respect of capital asyets-held for more than 18

manths, .bs Holders are advised to consult their own tax: advisors 2s to the
fices of the Taxpayer Relief Act of 1997 in their parricular circumstances.
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1 Gain or loss recognized by 1 U.S. Holder on the sale of retirement of 2
ﬂiaL that is attributable to ehanges in exchange rates will be treated as ordinary incomme
However, éxchange gain or loss is aken into lccount only to the extent of
0 n@ gam or loss realized on the transaction.
|
- INTERNATIONAL BANK FOR RECONSTRUCTION
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